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PREFACE

Among the various sectors of economy, the Construction Trade and
Commerce sectors have important place in the economic development of the

State. The movement in wages plays a significant role in all sectors of
economy.

The report on the study, which is the fourth in the series, contains an
analysis of the trend in wage rates of different categories of workers and
employees engaged in the two sectors (viz. Construction and Trade and
Commerce) for the period 1977-78—1981-82 and comparison of their
wage rates with the previous years. An attempt is also made in the report
to study the intersectoral differentials in the wage rates among the occupations
common to the construction and agricultural sectors. The report is based
on the data collected through the Wage Structure Survey conducted by the
Department on a continuing basis.

The report is prepared in the Labour and Housing unit, under the
guidance of Shri T. P. Rajagopalan, Joint Director. The sincere services
rendered by Shri C. P. Gopinathan Nair, Assistant Director, Smt. Valsala,
Research Officer and Shri S. Ramachandran Nair, L. D. Compiler are

. hereby acknowledged.

N. GEorGE JoHn,
Trivandrum, Director of Economics and Statistics.

5-6-1985.
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REPORT ON WAGE STRUCTURE SURVEY IN KERALA
(1977-82)

Introduction

1.1, It is a well known fact that the satisfaction of human wants is
identical with the well-being of the community as a whole. Every economic
activity: aims at satisfying the needs of the individuals in the community.
To achieve the goal, the significant improvement in the material standard
of all including the labour class is a must. For this purpose, a reasonable

* level of earnings has to be assured to the labour class at times corresponding

to the rise in cost of living index and increase in the national income. The
question of wages and allied matters, forming a major source of friction bet-

" ween employer and employees in the labour front cannot be forgotten in this

context. This situation arising from the labour unrest and the lack of indus-
trial peace and harmony also warrants the adoption of consistent wage policy.
Thus the wages and wage rates have a significant role to play in all directions
of human activity aiming at economic development.

The wage policy in India has gained much importance consequent on
the adoption of the Constitution of India. Art. 43 of the Constitution of
India under the Directive Principles provides for living wages for the various
categories of workers. It reads as: }

“The State shall endeavour to secure, by suitable legislation or economic
organisation or in any other way, to all workers, agricultural, industrial or
otherwise, work, a living wage, conditions of work ensuring a decent stan-
dard of life and full enjoyment of leisure and Special and Cultural
OPPOrtUnIties, . .. oot e ” :

In working out the wages of the employees, the wage determining machi-
nery follows the principles of fair wages drawn-up by the Fair Wages Com-
mittee, set-up by the Government. Consequent on the implementation of
the Minimum Wages Act, 1948, the minimum wages which is the lower
limit of the fair wages are paid to the workers of certain establishments. The
upper limit of the fair wages relates to the capacity of the Industry/establish-
ment to pay. In general, there may be variations in the wage rates of
workers in all sectors of economy according to their nature of activity and
the skill which the work demands.

1.2.  The present report on Wage Structure Survey relating to the period
1977-82 is the fourth in the sertes. The Survey, started during the year
1963-64, covers both the construction and trade and commerce sectors of
Kerala’s economy. During the period 1977-82 also the survey continued on
‘the same lines as in the preceding quinquinneal period.

1.3. Objectives.—The main objective of the survey is to study the trent
in wages in the Construction and Trade and Commerce sectors in the various
districts of the State. ; -

27'5025/MC.
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Sample Design |

1.4. The Survey during the period 1977-82 was conducted~ in Safmplcs
selected on random basis. It covered both the rural and the urban areas of
the State. The stratified random sampling technique was followed for the
conduct of the survey with the revenue districts as strata. Scparate samples
for the rural and urban areas were selected for the survey. In the urban
areas, two samples comprising  district headquarters——Corpox‘auon/M_un!c;-
pality and another Municipality at random were chosen from each dx§1r_1ct.
Three panchayats were also selected on random basis from each district.

1.5. In the Construction sector, five units were selected from each
Municipality/Corporation and 3 units from each Panchayat for the survey
during the period. The wage rates at the end of each guarter of both skilled
and unskilled workers were collected. The Carpenter, mason, Painter,
Plumber and the like engaged in skilled labour were inciuded for the purpose
of the survey. Men, women and children involved, in the construction acti-
vities which do not requirc any skill were considered as unskilled “workers
in this connection. < »

1.6. For the Trade and Commerce sector, two wards from ‘each Muni-
cipality/Corporation and from cach ward three shops from each group dealing
with the wholesale trade and the retail trade as shown below were selected.

Food grains and provisions ' ) (Whole sale)
Textiles ' do.
Metal and metal Products -do.
Food grains and provisions . R (Retail)
Textile shops ‘ _ do.
Shops dealing with stationery and toilets’ o g do. -

y In the rural arca, three Panchayats having the recuired number of shops
in the above group were_sclccted from each district from each Panchayat
three shops each in the six groups of the trades shown above were choscnf
The wage rates of the employees (Shop Assistants and the shop Attenders)
at the end of each quarter were collected through the survey ¥

Selection of Samples and Field Work

1.7. The samples of the Municipalj ' ‘
at random at the headquarlcrsufr‘:f}pamy and Panchayats were selected

: the quinquinneal period of the surve
s'ﬁlc%tliﬁ; %i;‘il}iéh‘::;g[gre‘sdwas sent o The District Statistil():al Offices where tlzlc

O other sampling units was done under 1} isi
pf the_. dlslr'u:t ?lﬁcers. The collection of the data requir dcr s e o
investigators from the selected units by contactin qth e f}Vz}s done by the
quarterly 1ound_v1§._1ts In each year. Their \vorkg wa(s: - Olfn_ants in_four
Officers at the district level together with the periodi supervised by the
from the headquarters, pericdical supervision of Ofticers

>
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Secrion 11
Results of the Survey

2.1.  An attempt is made to analyse the trend of wages in the two sectors
of construction and Trade and Commerce in Kerala based on the survey
figures in the following paragraphs.

2.2. Having a working population of more than 67 lakhs, Kerala ranked
twelfth place among the Indian states in its abundant labour force. Among
the total workers the proportion of workers engaged in the construction sector
and Trade and Commerce sector constitutes 2.64%), and 9.789 respectively
as against 41.329% of workers in agricultural sector as revealed by 1981
Census figures.

2.3. Table-l and Table-2 give an idea of the movement of average
daily wages paid to the skilled and unskilled workers in the construction sec-
tor both in the urban and rural areas from 1970-71 onwards. Table-1 shows
that there has been an appreciable increase in wages of all the skilled workers
engaged in the construction sector. Among the skilled workers the wage
rates of carpenter and mason were more or less same from the year 1970-71
onwards.

The wages given to the unskilled workers in the construction sector have
also registered a substantial rise since 1970-71. This increasing trend was
reflected in both sexes and a similar trend was evident in the wage rates of
children as well. :
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Tapre 2

Average daily wages of Unskilled workers in the Construction Sector

Wages of Unskilled workers

Year Men Women Children
- Rural Urban Rural Urban Rurai Urban
1970-71 5.40 5.71 3.68 3.93 3.21 3.30
1971.72 5.39 5.96 3.83 4.08 3.54 3.36
1972-73 5.78 6.32 3.90 4.41 3.57 3.95
1973-74 6.26 6.93 4.31 4.81 3.87 4,20
1974-75 7.31 7.92 5.07 5.59 4.51 5.00
1975-76 8.48 9.31 5.93 6.54 5.23 3.41
-1976-77 8.74 9.65 - 6.48 7.15 5.96 6.23
1977-78 9.38 10.10 7.00 7.61 6.59 6.57
1978-79 - 9.86 10.42 7.32 7.91 7.11 6.98
1979-80 10.72 11.45 8.09 8.85 © 7.78 7.17
1980-81 12.30 13.07 9.62 16.22 8.50 9.06
1981-82 15,22 9

15.94 11.40 12.22 47 10.58

Though there was a steady rise in the wage rates of both types of labour
(skilled and unskilled) a slight difference was also observed in their wage
rates in the Municipal and Panchayat arcas.

2.4. The average monthly rates of wages paid to the Shop Assistants
and Shop Attenders in the Trade & Commerce sector in the urban area for
the period {rom 1970-71 to 1981-82 are presented in the Tables 3’and 4,
Under the Trade and Commerce sector both wholesale and retail shops
were selected for collection of the data required. In the wholesale trade and
retail trade the following types of shops were included.

Wholesale shops:

1. Food grains and provisions

2. Textiles
3. Metal and Metal products.
Retail shops:

1. Food grains and provisions
2. Textile shops '
3. Shops dealing with stationery and toilets.
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lapLe 3

Average monthly wage rates of Shop Assistants and Shop Attenders
in whole sale shops (Urban)

Wage rates (Rs.)

Year Food grains Textiles Metal and Metal products

Shop Shap Shop Shop ~ Shop Shop

Assisiant Attender Assistant  Altender  Assistant Attender

1970-71 136 107 162 123 143 113
1971-72 - 149 115 194 136 146 127
1972-73 166 . 127 231 161 172 128
1973-74 203 147 239 177 189 144
1974-75 248 178 281 210 231 164
1975-76 -~ 274 201 310 241 255 189
1976-77 280 203 332 235 283 200
1977-78 291 212 365 262 289 212
1978-79 302 228 386 276 301 215
1979-80 312 246 402 297 315 229
1980-81 329 263 416 314 325 242
1981-82 350 287 433 339 - 335 267

‘Y
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TaABLE 4

Average'monthly- wage rates of Shop Assistants and Shop Attenders
in Retail shops (Urban)

Wage rate (Rs.)

Year Food grains Textiles Stationery & Toilets
Shop  Shop Shop  Shop Shop  Shop

Assistant  Attender  Assistant Attender  Assistant  Attender
1970-71 . - 123 93 146 113 138 103
1971-72 120 94 159 !14 145 108
1972-73 136 115 176 133 182 125
1973-74 165 126 214 153 199 136
1974-75 200 152 248 179 228 163
197576 222 176 260 203 270 192
1976-77 240 185 317 . 218 275 203

1977-78 263 199 354 235 290 215 .
1978-79 278 214 366 245 300 223
1979-80 : ] 293 227 383 260 328 243
1980-81 306 242 393 281 343 258

1981-82 322 264 408 303 363 273

The above tables reveal that the wage rates of Shop Assistants and  Shop
Attenders in the whole-sale shops and retail shops in the urban area have been
steadily increasing. In all groups of wholesale and retail trade more than
double fold increase in wage rates of both Shop Assistants and Shop Attenders
was evident by the end of. the period under report. Their wage rates were
higher in wholesale trade than in retail trade during the period under study.

9.5. In some districts there were no wholesale shops in the groups
selected in the rural arcas. In certain other areas there were retail shops
where ncither Shop Assistants nor Shop Attenders was employed by the pro-
prietors concerned. On account of those facts the comprehensive data on
rural wages in the Trade and Commerce sector could not be collected on
uniform basis. Therefore the data on rural wages in the sector were not

incorporated in the report.
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2.6. Table-5 shows that in the case of carpenters, the percentage of change
in urban wages at the beginning of the preceding round of the survey (ic.
1972-73) was 10.7 which shot up to the level of 68 by the year 1976-77 and
165 by the close of the period of the survey under report. The correspond-
ing percentage of change in the rural wages of the Carpenter was 1! in
1972-73, 70 in 1976-77 and 175 in 1981-82. Similar trend in the rate of
ncrease in wages over 1970-71 was observed in the case of all other categories
of skilled workers as well. The rate of increase in wages was speedier in rural
areas than in urban areas in respect of all categories of the skilled workers
engaged in the construction sector.

2.7. 'Table-6 representing the percentage increase in the wage rates of un- .
skilled workers reveals that the rate of increase in urban wages was higher than
rural wages in all the years. The percentage increase in wages of unskilled
workers among both sex was almost the same in 1972-73 and 1973-74. Sub-
sequently much higher rate of increase was discernible in the wage rates of
workers both in the rural and urban areas. The rate of increase in the wage
rates ol unskilled workers (women & children) was relatively higher than that
of skilled workers in the construction sector.

TaBLE 6

Percentage of change (over 1970-71) in the wage rates of
Unskilled workers in the Construction Sector

Year Percentage of change in wage rales
Men W omen Children

Rural Urban  Rural Urban . Rural Urban

1970-71 53 e T g T i -
1971-72 —0.19 4.38 4.08 3.82  10.28 1.82
1972-73 7.04 10.68 5.98 12.21 11.21 19.70
1973-74 15.93 21.37 17.12 22.39 20.56 27.27
1974-75 35.37 38.70 37.77 42.24 40.50 51.52
1975-76 57.04 63.05 61.14 66.41 62.93 63.91
1976-77 . 61.85 ° 69.00 76.09 81.93 85.67 88.79
1977-78 73.70 76.88 90.22 93.64 105.30 99.00
1978-79 82.59 82.49 98.91 101.27 121.30 111.52
1979-80 98.52 100.33 119.84 1253.19 142.37 117.927
1980-81 127.78 128.90 161.41 160.053 164.80 174.35
1981-82 181.85 179.16 209.78 210.94¢ 195.02 220.61

375025{MC.
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~: TABLE 7

Percentage increase in wage rates of workers in
"iConstruction sector '

Percentage of annual rale of increase in wages

Category of Labourer

W= - 1972-77 g 1977-82
Rural Urban Rural Urban
Skilled labourer ‘_ 4
Carpenter '+ 10.62 10.37- 10.41 10.11
Mason T 9.91 10.24 - 10.46 10.38
Painter S § B/ 11.50 10.44 © 10.17
Sawyer 14.06 14.78 9.60 9.67
Plumber 9.75 5.72 9.87 "9.87
Electrical ‘wireman 9.03 10.31 9.32 5.02
Unskilled labouwrer g 7
Men Pl it e 0724708 0 11,56 ¢ T 19045 -13.04
Wo.men 13.23 12.43 12.57 12.12
Children : o 13.39 .. 11.54 8.74 12.21

2.8. It is evident [rom the table 7 that the average :

in the wages of Garpenter in the urban areas duiiiictﬁitijggoﬂlg}lﬂ rorease
(1977-78 —1981-82) under report was 10.1%as agaiust 10.4%, in the preced.
ing round of the survey. The same declining tendency in the av © preced-
of annual increase in respect of all other categories of skilled work?r?g&é:;?

Mason and Plumber. The average annual rate of increase in the urban v
cs

of unskilled labourers—Men, Women and Children.—duri .

study accounted for 13%, 12.1%, -and 12.29% res‘;;ﬁﬂ?\t‘é?g E:}[l‘f] Emmd under
of change in the rural wages of all the -categories of the skilled ac?nual rate
labourers cxccpt'the Elcctrical wireman among the skilled worke Lo unskilled
among the unskilled, was more or less same during the peri ciS 2}nd children
under review. g ; > period of the survey
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D 1St
2 10. The average annual rate of increase in the wagf:s cff Silzlce)g ;‘\nssﬂsl -
fnts and Shop Attenders for the two rounds AF TiE-SIIVEY 98 8 [ those
above table. It shows that the annual rate of increase _11? t_llletv.;?l%cfvgs lower
two categories of employees in both the wholesale and retall i rounc‘l GF ithe
during the period under report as compared to the previous

survey,
District—wise analysis

2.11 The district-wise figures on wage rates of various categor ies of \c\iquc1f
engaged in the construction sector and those employed in the lradedan bforiill
merce: sector are given in the annexure 1.1—6.3 tables-11 (a) anf ‘t.’:ll e-

(b), representing the rate of increase in rural and urban wagcs or the F_wg
successive rounds of the Wage Structure Survey shows that during the perio 1
1977-82 the percentage annual average increase both in the urban ar}d fura
wages of the Carpenter in the districts of Kotta.yam,.[‘nchur, Kozl}nl\pdc
and Cannanore was higher, when compared to the period 1972-77. Similar
trend in wages was seen in the districts of Trivandrum, Kotta_yam, Trichur
Kozhikode "and Cannanore during the period under report in the .case of
Mason both in the rural and urban sectors. Perhaps the shortage in these
categories of workers and the flow of money from the foreign countrics
especially Gulf Countries might have influenced this phenomenon. In all
other districts the rate of annual average increase in their wages was less
during the period under reportas against the previous round of the: survey.

TasLe II (a)

Percentage increase (district-wise) in the wage
rate of Carpenter in the construction: sector .
during the period 1972-77 and 1977-82

Percentage of annual increase in wages of
Carpenter (Ist-class) :

Disirict 1972-77 -~ 1977-82

Rural Urban - . Rural Urban

Triyandrum 10.87 - 10.3¢ - - 10.84 - 11.99
Quilon 12.13: 11.11 10.01 10.14
eppey 9.64 11.37 = 9.87 " 10.01
Kottayam 8.90 10:.12 »10.35 . 11.65
Idukki . 13.11 - 11.23 10.88
Erpakulam : 9.97. 11.32 8.75 - 8.77
Trichur 8.75 6.92 10.78 9.81
Palghat . 12 .42 12,929 13.00 10.00
Malappuram 14.27 14.06 9.45 9.97
Kozhikode 8.50 8.20 10.13 9.64
Cannanore 10.26 9.41 10.56 9.81

———
——

ol .62 1037 1041 o1




Percentage increase (district-wise)
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Tasre 11(b)

in the wage

rates of Mason in the construction sector

during the period 1972-77 and 1977-82

Percentage of annual increase in the wages

District of Mason (Ist Class)
1972-1977 1977-1982
Rural Urban Rural Urban ,

Trivandrum 9.34 9.03 10.83 11.42
Quilon- 10.06 '9.49 10.01 10.33
Alleppey 8.82 11.33 10.06 9.92
Kottayam 9.04 10.41 10.47 11.50
Tdukki 13.19 e 11.29 10.64
Ernakulam 10.03 12.45 10.00 8.80
Trichur 8.04 6.74 10.75 11.23
Palghat 10.14 13.24 12.30 11.18
Malappuram 12.81 14.25 9.22 . 9.43
Kozhikode 8.15 8.14 10.68 9.71
Cannanore 10.13 8.95 9.82 10.22

Kerala 9.91 10.24 10.46 10.38
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2.12. The district-wise figures on wage rates of = the

given in the annexure (Tables 3.1, 4.1) show that the last
present round 1977-82 Kozhikode district recorded the
and Palghat district the lowest wage rate, for men in bo
rural areas. But in the case of women both in urban an

unskilled workers
four years of the
highest wage rate
th the urban and

and 1981-82. The table 12 reveals thai the annual rate of increase in wage
rates of men is rural area during the period 1970-82 ranged from 12 to 219
among the various districts of the state with a maximum of 20.3%, in the
district of Malappuram. At the same time it ranged from 12 to 18%, in the
urban area, recording the highest rate in Trivandrum district. In'the case
of women the highest rate of increase was in Malappuram in respect of
rural area and Palghat in respect of urban area.

E Iy
TRV RE

37/5025/MC.
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The district-wise analysis (Table-13) reveals that during the period
1970-82 the percentage increase in the wage rates of shop assistants in the
wholesale shops trading foodgrains and provisions was highest in the district
of Kottayam and the lowest in Cannanore district. But In respect of Textiles
and Metal and Metal products, Trivandrum district recorded the maximum
per cent of increase. The lowest percentage increase in the wage rates of
shop assistants in the above low categories of Wholesale shops was - noticed
in the district of Quilon and Ernakulam respectively. Regarding the shop
atlenders, the percentage increase in the wage rates in foodgrains exhibited
maximum in Kozhikode district- and minimum in Cannanore district.
Under the other two groups of wholesale shops the highest percentage increase
was in Cannanore district and Kottayam district respectively and lowest in
the districts of Ernakulam and Palghat respectively. '

The Table—14 representsthe percentage increase in wage rates of shop
assistants and shop attenders employed in the retail shops of the selected trades.
Cannanore and Palghat had the maximum percentage increase in wage
rates of shop assistants in thie retail shops trading foodgrains and Textiles.
The similar trend was seen in the case of Shop Attenders employed in retail
shops dealing with foodgrains and stationery and Toilets. As regards the
percentage increase in the wage rates of shop attenders in the retail textile
Shops, Trivandrum ranked first. Malappuram district recorded the lowest
percentage increase in the rate in the retail shops of all the selected trades
i respect of Shop Attenders. Tome M L )

Wage indices
2.14. A _comparison of wage indices of labourers engaged in the con-
struction- sector will be useful for the planners to ascertain. the trend in the
wages and the differentials in wages of various occupations. The wage
indices of various categories of skilled and unskilled labourers are worked
out by taking 1970-71 as the base. The Table—15 and Table—I6 reveal that
the wage indices rose very significantly in the case of both the skilled and
unskilled workers engaged in the construction sector and these ranged
from 267 to 310 in the rural area and from 242 to 321 in the urban area.

The wage indices of unskilled workers were higher t} i :
e o 1gher than those of skilled workers
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SecrioNn III
Inter sectoral Comparisons and differentials in Wages

3.1 In the preceding paragraphs the trend in wage rates and wage
indices of various categorics of labourers engaged in the construction and
Trade and Commerce sectors was discussed. An attempt is made in the
section to study the inter-sectoral comparison and differentials in wages in
respect . of some categories of labourers common to the - Agricultural  and
constructions sectors, ‘

The minimum wages-and fair wages are given fo the workers engaged in
.organised sectors of industry and Agriculture in accordance with the provi-
sions contained in various enactments.  The wage rates for the agricultural
workers and employees of some other industrics are fixed under the Minimum
Wages Act, 1948. ~ Subsequently the principles of fixing fair wages were drawn
up and the method for its implementation was also suggested. Based on those
principles the real wages must be between minimum wages and the capacity
of industry to pay. The fair wages fixed for the labour in the above sectors
should not be out of line with the wages for labour in other sectors so as not
to cause labour problems and resulting industrial unrest.

In the sectors like construction and Trade and Commerce there is- no
legislation in support of fixing the wages rates for the workers engaged. But the
wages given to them depend on the type of employment, the skill required,
the demand for labour and the like. Usually the wage rates for, those
inivolved in activities under the construction sector are comparatively high.

3.2 The following table represents the comparative positi_oh of the wage
rates of skilled as well as unskilled workers in the construction and’
Agricultural sector. : : ; C



g
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TABLE 18

Comparison of average daily wage rates of the skilled and
unskilled workers in the construction and Agricultural

Sector 1976-32
Daily wages rates in Agricultural Sector
construciion Sector
Year :
Skilled worker Unskilled worker  Skilled  Unskilled weorker
worker  (paddy retailed)
- Gar- Mason Male Female Car- Mason Male Female
penter e penter
.'1'976-77 i3.94 13.94 8.74 9.65 13.19 13.62 8.44 .5.89
1977-78 ) 14.81 14.88 9.38 10.10 13.94 14.10 8.67 6.06
. 1978-79 : 15.23 15.87 9.86 10.42 14.40 14.39 8.99 '6._26
1‘979f80 ; 16.66 16.76 10.72 11.45 16.23 16.14 9.58 6.68
~1980-81 : " 18.66 18.75 12.30 13.07 19.82 19.78 11.13 7.§l
-'1981-82 - 22.52 22.66 15.22 15.‘.‘94- 22.42 22.50 12.74 8.83

‘Annual rate of increase 10.28 10.43 12.36 10.86 11.66 10.87 8.49 8.32

There was no vide variation in the wage rates of carpenter and Mason in
both the construction and Agricultural Sectors. On the whole the wage
rates of the above categories of workers in the above two sectors have increased
by an average of 10-11%, annually during the period 1976-82. As noted,
in the case of nnskilled worker in paddy field the rate of increase in the wage
rates was slower than that for the unskilled workers of both sex in the construc-
tion sector (rural). The above table indicates the disparity in their wages in

‘those {wo sectors as well.

3715025|MC.
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3.3. The average daily wage rates of the skilled 311;1‘ u'pSLllileit llabs%léi g;‘z
in the various districts engaged in the construction ax%] ﬂgltllfut tlhere o
are compared in the tables 19 (a) and 19(b}. Its 0\\; thathe Carpenters
few districts like Alleppey, Ernakulam aad Trichur whcrc- o Lhe p
and Masons in the construction sector were paid comparative yf oxt\iel \\iaf'gcj
during the year 1976-77. But the average wage rates worked out' or dlc\/};u 10
of the survey under report(1977-82) in respect of the Carpt‘:ntrils arll h tasogls
in the constructor sector was higher than that in the A_grlcultma sector fl\n
all districts except, Alleppey, Lrnakulam, Palghat and Ma appl:lctl'a;n.l 5
regards. the unskilled labourers (Female) the average wage ratc.s paid to t1c.m
in the construction sector were in excess of those given to their counterparts

in the Agricultur] sector in all districts during the period under reference..

In the case of male workers, the average wage rates for the }?erxod of th'c survsy
under report were higher in. the construction sector than in the Agml:tllltmql
sector in.all districts except Malappuram district. It is also interesting to
note that the low wages were seen paid to the skilled as well as u,n_slnllc:i
labourers in both the sectors in the districts of Palghat, ??erhapc‘s, this may
be due to the possibility of getting labourers from the neighbouring state ar
cheaper rate. The annual rate of increase in the wage of various skilled
labourers in the construction. ssctor during the period 1976-82 in different
districts ranged from 9-13% in th> case of Carpenter and Mason as against
9-14%, in respect of Carpenter and Mason in the Agricultural sector,

TaeLE 20

Inter-sectoral differentials in wages of Carpenter, Mason and Un-
skilled workers engaged in construction and agricultural
activities

. Co-cfficient of variation(%,)

- Year - - Construction& Agricultural Sector W ages of unskilled workers

Wagesof = W ages of .

Carpenter -Mason M ale Femals
(Group-I)  (Group IT ) '

1976-77 3.83 1.67 2.44 6.80
1977-78 3.27 3.79 5.54 10.11
1978-79 ~ 3.98 © 370 - 6.57 11.05
1979-80 : .82 267 7.8 - 13.41
1980-81 - 4.26 3.79 7.09 13.81
1981-82 0.02 0.49 12.52 18.00

(-

-
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3.4 The above table shows a marked decline in inter-sectoral difficren-
tial in' case of wages of the Carpenter and the Mason in the two sectors during
the year 1981-82. The average percentage of co-efficient of variation
which was 3.69 and 3.05 in those two groups respectively during the period
1976-79 came down to 2.03 and 2.33 during 1979.87. The ress 1980-1
witnessed higher percentage of co-efficient of variation in those cases compared
to the previous year. In the two groups, the decreasing tendency in inter
sectoral differential was changed to a rise in the year 1980-81 followed by a
sharp decline. The higher percentage co-efficient variation was exhibited
during the year 1980-81 due to the wide variation in their wages in those two
sectors as compared to the previous year. In the case of unskilled labourers
the percentage co-efficient variation showed an upward trend. This widened
inter sectoral differential is indicative of the disparity in the wage rates of the
-unskilled workers in those two sectors. ) :

3.5. It is evident from the table-21 that in the majority of the districts
in the case of Carpenters and in five districtsin the case of Masons, the inter-
scctoral differentials of wages were higher in 1976-77 as compared to the year
1979-80 and 1981-82. The comparatively low wages paid to the skilled
workers (Carpenters and Masons) in the Agricultural sector caused for high
percentage of co-efficient of variation in a few Districts like Trivandrum,
“Trichur, Palghat, Malappuram, Kozhikode in the vear 1976-77 and in 1'ri-
vandrum and Trichur in 1979-80. The tendency towards narrowing has been
consistent in the districts of Trivandrum, Quilon, Palghat, Malappuram and
Cannanore in group I and in Trivandrum and Malappuram in Group II.

- The percentage co-efficient of variation which came down in 1979-80, again
recorded an increase in 1981-82 in Kozhikode district in Group I and in the
-districts of Quilon, Alleppey and Cannanore in Group II. On the other
hand the co-cflicient of variation went down in 1981-82 afier ‘marking an
increase in 1979-80 over 1976-77 figures in the districts by Alleppey and Trichur
-in the case of*Group I and in the districts of Ernaklam, Trichur and Palghat
:in-Group-IL. It consistently increased in Ernakulam and Kottayam districts
in Group-I and in the districts of Kottavam and Kozhikode in Group-11.
In relation to the unskilled labourers co‘efficient of variaton mcreassd in
majority of the districts in the ycar 1979-80 aver the year 1976-77. ([!3 [l}e
year 1981-82 it declined after recording an increase in 1979-80 over 1976-77
figures in the districts of Trivandrum, Kottayam and Palghat in the case of
female workers and in Trivandrum and Alleppey districts in respect of male
workers,

Sccrion 1V
General Index and Wage indices

4.0. There is no denying the fact that the movement of prices exef'c‘ises
influence on the wages. The increase in prices of consumer goods pressu-
riscs the labourers to  demand for increase in wages in order to adjust them.
selves 1o the risc in the cost of living. The reliance of the real wages on money
wages and the retail prices of goods cannot be forgotien in this context.
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4.1. The tables given below (22-25) present the wage indices in the
construction and Trade and Commerce sectors and- the cost of living. index
in three important centres répresenting the Southern, Central and Northern
part of the State. A perusal of the wage indices in the construction sector
and the general-index numbers indicates that the percentage increase in the
three centres varicd {rom 62-65 during the period 1972-76 and that the corves-
ponding increase in wage indices in the construction sector ranged from 40-49 9
in the case of Carpenter 36-44%, in the case of Mason 31-54%, in respect of
male workers and 16-62% in female workers in the three centres. It shows
that the pace at which the rate of change in wage indices in the construction
sector took place, during the period 1972-76 was not as same as that in the
general index. After adecline in the years 1976-77 and 1977-78, the general
index showed an upward trend during the latter part of the period under
study. The percentage increase in wage indices in the construction sector in
respect of the workers considered here during the period from 1977-78 was
much higher than that in general index in all the three centres. While con-
sidering the whole decade (1972-82) the increase in wage indices was faster
than that in general index. :

4.2. Under the Trade and Commerce sector the percentage increase in
wage indices of shop Assistants in the Wholesale Shops trading Clothing
and Textiles as well as the Metal and Metal products was relatively higher
than that in general index during the decade 1972-82 in Trivandrum Centre
only. Similarly the percentage change in wage indices of shop Assistants
.in the retail shops dealing with foodgrains and provisions showed higher
increase than general index in Trivandrum and Kozhikode Centres. . At
the same time regarding Textiles under retail trade it was higher in Kozhikode
Centre and regarding stationery items in all the three centres under the stud
In all other cases the increase was comparatively more in general index. i

. 43. From the above analysis, one may refer that the trend in the wage
indices was favourable to the workers engaged in both the construction as
well as Trade and Commerce Sectors, .
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