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SECTIOH I

Introduction:

. Comprehensive data on consurter expenditure of various
Socio-econonmic groups are being collected in the successive
rounds of the N.S5.S. on a nation-wide basis since 1550. During
the 24th round, data relating to household purchase and consump-
tion for non-productive domestic purposes were collected in
Blocks 5-9 of schedule 16 for the year 1265~7C. The 24th round
of the N.S5.5. was conducted during the period July 19€9 to
June 1970. The field work was undertoken by the staff of the
State Bureau of Economics and Statistice. They visited the
selected houszeholds and gathered the data in the prescribed forrs
by interview method. The data thus collected have bteen process-—
ed and are presented in this report.

The data on consuner expenditure collected for this
enquiry comprieed all expenditure incurred by the Household dur-
ing the reference period (30 days preceding the date of survev)
exclusively towards consumption for non-productive dorestic
purposes. Thus, all expenseg towards enterprise activities of
the households were excluded. Consumption by the livestock of
the household was excluded as it forwed part of the euterprise
expenses of the household. However, livestock producte like
milk, meat, egg etc. obtained from them and consumed by the
household were taken into account in calculating the household
consumption.

_ SkLCTION IT
Concepts and definitions: !

The concepts ond definitions used for the N.S.S. 24th
round consumer expenditure survey are noted below:

1
A group of-persons usually living together and taking
principal meals from a common kitchen, constituted o household.
A boarding house,a hotel or a hostel is treated as a cluster of
households, where each individual boarder (with his deverdents
or guests) forme a separate household. Households mointained
and fed directly by Covernment such as those in prisons, police
quarvers, convonment hospltals, reiief cawmps are however exclud-
-ed from the scope of she enquiry. Floating population, vogrents
etc. were also exclud:d.

ii) Household lember:

Any person who takes principal meal with the household
for atleast 16 days durinz a period of 30 days preceding the
dove of enguiry is cenridered to be a member of the Household.
Suth a psreson may be tTh? heand of the Househnld, or a relotion,

[% -

r presege of the head or an exmployee or a guest of the noure-
held. ;
W3.) Household size:
Phe nowber oi nenbors (ag definea above) in a household
gives the 1o0u-zhold sinmm. . ‘

j
Cenguner xperditures -
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intoxicant, fuel and light, the actual amount consumwed during
the reference period alone wag considered irrespective of ihe
period of purchase. For clothing items, consumption imypliied
only those items brought %o moiden use during the reference
period. In the case of items like miscellaneous gooces and
gervices and durable goods there was no geparate concept of
purchase or consunption. The actual expenditure incurred on
the item was considered to be the congumer expenditure on theee
items. Expenditvre towards rep alr end maintenance of residen-
tial house was included in household consumption but rent for
owned houses used for residentinl rurposes was not imputed.
Total consumption consisted of consumption out of (i)monetary
purchase (ii) receipt in exchange of goods and services : tvfore
hore’ grown (iv) transfer receipte like gifte, charities,
perquisites, loons, free collections etc. while transfer Ay~
rents in kind (like loans advanced or repsid) gifts, charities
etc. were excluded. The expenditure on productive purpoces
were not accounted for consumer expenditure.

SLCITON ITT

Sompling Design and bstimation Procedure
Sanpling Desgign:

A gtratified two stage sampling design was adopted
independently for the rural and urban sectors. Villages formed
the first stoge units in the rural sector and Blocke in Lhe
urban sector. Househol ds were the second stage units in both
sectore. <The design was celf-weighting at the State level.

Stratification (Rural): . .

The country was devided into 64 Agricultural regions by
grouping within each State or union territory, districts having
similar population density and crop pattern. Strata were
forred witiin each region by grouping contigaows~ tehsils having
girilor po.ilction densities and altitudes and having good-
transport and communication focilities amonget them such that
the sun of the size measures of the villages was the sarme for
each stratum within a »tate/union territory. Ihe size of the
village wac the ratio of its population to the average populat-
ion of o village in population class by 0-499 of thot state,
rounded off to a suitable integer. Tne number of strata %to be
Torrmed in a State was obtained as the ratio of its allocation
to d4 and the total eize measure of a stratum was given by the

‘ratio of the total size, for the State to the number of shrata.

Allocotion (Bursl):

; The nliocation of the total sample size of 8400 villages
to each Stose/Union territory was based on a Joint consideration
ci ite rural nopllablon, area under cereal crops and available

& )

inveatigater 8 modified to ensure a minimum
ct 360 villa:~ erala under this type) to take
cent of giste~wize vardation In worllload and to make the
uple eize o rvitiple or 24 to facilitate selection of 4 gub-
noles of 6 villoges in each s'%ratum.

_1_‘6'.;16":_-:(1_. '.L'hlS wo
in each stcte (

F+
“F

{40 ]
n

m
0y ey

m




8 5
Selection of Villages (Rural):

The 1961 Census list of villoges was u
ing frame for selection of villages. TFour in
samples of the villagees were selected circular syzterz
with probability proportional to size. In each
Village with 093 order of selection form the cen

- the rest the State sample.’
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A1l the households in the sample villoge/homlet group
were divide¢ into two sub-stirata on the basis of land possecced
by a household. Sub-stratum consisted of households whose
total lond possessed exceeded a certain limit ie. 5 acres for
Kerala State and sub-stratum 2 the remaining householids. Further
i case of sub-stratum 2 a2ll households which were sell employed
in non-agriculture were arronged together before gelection of
households from this stratum. From both the sub-strata the
sample households were selected linear systematically using
intervals and random starts given by the I.5.I.

stratification (Urban)

In zach state/union territory, towns with population
less than 50,000 form strata 1 and the remaining towns and
cities form stratum 2.

Allocation (Urban)

The total sample size has been allocated to the States
in proport.on to their 1961 census urban population. The
allocation have been modified (i) to ensure a minirum of
144 gample blocks (for the Central Sample) in each State (ii) to
take account of state-wise variation of work-load and (iii) to
make the allocation of blocks to the strata a multiple of 24.

Before sampling of blocks, the towns are arranged by
(1) stratum, (ii) region within each stratum and (iii) numrber
of monufacturing establichments within each region. The blocks
in a town are arranged by geographical contiguity.
felection of Blecks:
) The biocks are selected probability proportional to eize
ystematically in the form of 4 indeperdent and interrenetrat-
ing suvb-samyples. Each block is ascigned a size which is
o measure of its population (the Block size is obtoined by
rounding c¢“f the block population to the next multiple of 1000).
Then from ~-:h stratum the gllocated number of blocks were
gselected circular sysvematically with probtability proportional
to gize in the form of 4 independent sub-samples. In proctice,
generally, twice the nurber allocated were selected in each
cub-sample ond the sample blocks with 0dd orders of selection
formed the centr:zl sample and those with even orders of select-
ion, the '“nte sample.

n

wnen a selectea block was very larse o specified number
of suh-hloc:e as given i the sample list was formed in order
to reduce the work-lond at listing stoge.

A11 ¢ :e households 1lu ench gamrle block/sub-block would

be divided inbo two sud-girato O vus ®-sje of househcld

bib-Blonke:

menthlv totnl consumer expengiture. ?“iﬂ;itd}tratum 1 consisted
of householé. having tobal consEFer e“gi?iwg houser . and atove
And cub—stratum 2 coneistel of the remoinl.n : The

. W lected a.
gomble huv. eholds within each suh-giratum Werecfi;si cnezifiEL
gystematicr1ly Using the jl.tcrvels and rananm SLALLVE LY :
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The survey was corried out in 360 villages and 144 urber
blocks, altogether 1832 Sample households (1393 in the w»ur.i
sector and 439 in the urban sector) were surveyed. Digiribution
of sample households by monthly per capita expenditure clasces
and by sectors is given in Table.=I in the Appendix.

Estimntion Procedure:

b
h

<t

Notations - 8 subscript for = gtratum
\

cF <t

t  subscript for %
within a village/block:

m

ub-gtratum

wm

~ subscript for i°P sarple village/bleck -
or selected part of village or block

j - subscript for j'I sample household/
: . plot
k - number of strata in the State

z - Villoge/block size (used for selec-

: : - tign).

zn- sum of the village/block sizee in
the sv gtyatym :

.

Is - interval used for selection of villeges/blocks
in the &% strotum.

ng — number of sample yillages/blocks selected in

& sub-sample of gt stratum for the whole round
D - number of hamlet groups/sub-blocks formed in the
village/block (U = 1 if no such division was rade )

f - adjustment factor for revenue village selection

H - total number of households in the frome for encuiry
h - number of households selected for the enquiry

¥y = value of the characteristic

L
[

stands for the estimante of the total for the
caaracteristic in the corresponding schedule from
a_sub-sample for the whole round. For sub—round—
wise estimotes, the multiplier's of the estimators
are multiplied by 6.

Rural: éi I & heyle :/ " f
= ™ (- ¢ % « S I,
- s=t .= f=q 3 ;ﬁhph7'*'MzZJ

where lit is the constent multiplier for the corregsponding
schedule and t*B subestratum in Table (2) (ie. for stratum 1-
2756 ana ior stratww 2 - 7728) aud 3;3-13 the sample total for
all somple households in the State belonging to Sub-stratum t.

b

Urban 2 k " b/l
>f==?i Mt < e Yer
! Smp 4 J =1 b{'('d{ = M'\/I'IPML'.\/}_

where 1.; and Y- tave the same meening as mentioned above
(values of Kt - for sub-stratum 1 - 752"
for eub-sgtratum 2 -4512)

A



SECTICL IV
MAIY FINDIVGS OF TEL SURVEY
i) Household size:

Table II in the Appendix gives the average household
size by monthly per-capita expenditure classes by Rural - Urban
sectors. It ils seen that the average number of persons per
household fo .rural and urban sectors and for the State were
5.93, 5.80 a. - 5.90 respectively. Household size was high in
the lower expenditure groups and it gradually decreased as
expenditure scale moved upward.

ii) Digtribution of estimated number of households ard estirnted
‘ number of persons by per-capits expendiiure:

Classes:

The percentage distribution of estimated nurber of
households and persons by monthly per-capita expenditure group
are furnisfed in Tobles III and IV. Percentoges of households
relating to State in the Broad expenditure classes 'below 2,15,
Bs.15-24 and Bs.24 and above are 7.79, 28.56 and 63.65 respectively
The corresponding percentoge figures of estimated nurber of
persons are 9.20, 31.92 and 58.88. The distribution of house-
holds and the distribution of persons follow more or less the
gimilar pattern except that ot tue perceuntage ifor 75 and above
expenditure class in the urban areas. Both are highly skewed
with high concentration in the expenditure groups R.15-18 class
to Re.34.43 class. The per-capita monthly expenditure of the
lowest 50% of the households in the rural sector was lese thon
B5.20.%38 and in the urban sector less than E.21.90.

iii) Consumer expenditure:

Detailed distributions of monthly per-capita expenditure
on vorious ivens of consumpilon by monthly per-capita expendi-
ture classes ¢ad by sectors are furnished in Tables V, VI and
VII. Tab.:s VIII, IX ond X present per-capita consumption aron
various per-capite classes, percentage distribution of total
consurer expenditure acong varlous items and per-cepita consump-
tion among var oue items recgpectively. Total monthly consurer
expenditure per person is estimated os K.31.06 for rural,
Bs.36.15 for urban and B.31.78 for State. Out of this about 72%
ig expended on fosod items and 28% on non-food items - Expenditure
on cerea’s constitute 30% milk and milk products 4% and fuel and
light 6% of the total expendifture. It is seen that in urben
,eector, expenditu¥e on 'rent and taxes' actually paid (2.0?%)
‘is much higher thean that in rural sector (0.29%) and this is as
would be exrected.

A& gomporaitive statement of the percentage consumption

of food, cl-tbing, fuel and light and miscellaneous goods and
services reluting to 14th, 19th and 24th rounds is presented in
Bakle Xl.

A forrak of the schedule 16 through which duate were
collected is pleo appended.
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bxplanatory notes on tables

-

The National Sample Survey data on consumer expenditvure |

are usually coliected for a large number ‘of iteme. But in
presenting the results eimilar items have been merged to form 22,
homogenous groups. The groupe are (1)cereals, (2 gram, -
(3)cereal substitutes, (4)pulses, (5)milk and milk products
(6)edible o0il, (7) meat, fish and egg, (8)vegetables,(9)fruite
and nuts, (10) sugar, (11) salt, (12)spices, (13)beverages and
refreshments, (14) pan, tobacco and intoxicants (15) fuel ang

light, (16) clothing, (17)foot-wear,(18) miscellaneous codes and
services, (19) rents, (20)taxes, (21)durable goods and 22;pet
animals. Kesults are also presented for (1)fond total (2

=

non-

food total and (3) total consumer expendibure for Rural, Urban
and State. _

4
u
table are defined hereiin terme of their constituents

1.

8. Vegetobles

)

9.

The groups of items of consumption as presen

Cereals: Rice, wheat, Jowar, bajra, maise, barley, emall
millets, ragi and their products.

ram: Bengalgram and its products.

<P}

Q

Puls

ereal substitutes: Cereal substitutes like tapioca, etc.
e

S 4rkar, tur, noong, masoor, urd, khesari, peas
anu other pulses and their producte.

Milk and mill: products: Idquid milk (cow, buffalo, goat and
others), milk condensed, powder, etc., ghee (cow
and buffalo ), butter, dahi, ghol, lasei and
other milk products. :

Fdible o0il: Yanaspabhy, mustardoil, coconutoil, gingelly oil,
groundnutoil, refinedoil, other edible oil.
leat, fish ond eggs: Meat (goat meat, mutton, beef, pork,

ourfaloe meat and other meat), egg, pouliry, fish
fresh and dry) bird and others. .

=

-

~~

Potato, onion, tomato, brinjal, cabbage, cauli-
~lower ond other leafy vegetatles, root vegetables
(radish, etc.) and other vegebables.

MLl

Fruite and nuts: Banana, orange, lemon, Lango, coconut,
pineapple, grapes, other‘fr§sh fruite, coconut,
groundnut and other dry fruits and nuts,

bugar: Bugar (factory), khandasari sugar, gur (cane and
others) and other sugar.

Salt: “ea salt, rock salt ard other salt.,

spiceg:  Turreric, black pepper, dry chillies, green chillies
bawcoind, singer, curry powder and other gpices,

Eeverages am1_rafreshments: Tea (number of cups), ten leaf,

“Iee (powder), other drinking beverages, biecuite,
¢riectiomeries, salted refreshmente, prepared
sweete, cooked meals, pickles, jem and Jellies and
other processged food items. .




14.

15.

16.

17,
18.

19.

20

21.

)

-

4 [
. °

-

Pan tobacco and intoxicants: Pon leaf, pan finished zur. .1,
other ingredients for pon, beedi, cigareizsz, ~sof
tobacco, sruff and other tobacco preducts, oniuLl,
ganja, liquor - country ani foreign, other diugs
and intoxiconts.

Fuel and light: Firewood, electricity, gas, kerosene, condle,
rztehes, other fuel and light.

=
Clothing: Cotto
worli, o
pure si
upholst

n (IM11l made, powerloom, handloom, khadi),
rt silk, royon and other syntheiic textiles,
1k and others including items of bedding and
ery.

Footwear: Boots, shoes, slippers, sandal, chappal, etc.

Miscelimeous goods and services: Amusemente (cinema theatre
¢vc.), education, medicine, toilet articlee, sundry
articleg, consurer services, conveyances etc.

Rentg: Henbs on residential land and other consumer goods
(rent for residential houses owned by the sample
households was not computed).

icence fee for keeping gun, radio, cycle, motor cer
etc. and other consurer taxes like the municipel
taxes, road taxes, etc. but does not include ir.core-
tax. '

Durable goods: Furniture, musical instrurente, ornerents,
utensile and other equipnents and their repeiring
ex»enses including the maintenance of resicential
houses.

Yet omima’ s: Yog, cat, hare, birds like parrot, pigeon,

c

Estimaotes have been given by monthly per-carpita

exyendisure clacses in rupees arranged in ascending order of

Cagn

vitude. The expenditure levels are grouped into 14 closses.

“*.No. txpenditure classes
0 ~ 8

2 8 - 11

3 11 - 13

4 13 - 15

5 15 =~ 18

6 18 - 21

T 21 - 24

< 24 - 28

9 28 - 34

10 34 - 43

11 43 - 55

12 55 ~ 5

1% 75 and above

14 £]11 clacses

048 meone £.0.00 to Re.7.99 and so on)

~—~
Q
4
-t
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