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- Prefuce

The Department of Economics & Statistics pubiiéheé the Index of Industrial
Production eﬁe’ry year with a view to aiding the Government and the public to quantify
the rate at whlch and the mode in which the industrial sectcr in the state progresses or

Sgresses and to form policies based on the trend thus elicited. This issue of the report
is significant as it has incorporated a few changes that the Central Statistical
Organizati6n suggested, including revision of base year and replacement of GVO for

quantity of producticn for computation.

Quarferiy indices for the year 2006-2007 and NIC Code-wise indices of 17
major industrial groups are computed and brought out in this report for study. As per
fhe (SO guideline, the hase year has been shified from 1980-81 to 1993-04 so as to

facilitate a comparative study of state-wisc indices all over India.

This report is prepared by Sri. M.K. Mohandas (Asst. Director, IIP), Smt.
C.S.Baby (Reasearch Assistant) and P.P.Sunitha (UD Compiler) under the supervision
of Sri. M. Suresh Babu (Joint Director, Survey & Design) and the overall guidance of

T, - 3%
Sri. X. Asokan \nuu.z U.E.LGUUUL State Hytew) 1S ). "uggcbuuub Uil il UUPIUVGIHCLUL ol L[llb

publication are most welcome.

M.R. Balakrishnan
Director

Thiruvananthapuram

18 - 01 - 2008






Repsrt of the index Of Industrial Productics for the Year 2005-2007

Report of the Index Of Indﬁstria! Producticn for the Year
2006-2007

introduction

The Index of Industrial Production measures the impact of development in the
L)

field of industrial sector over a period of time in the state in comparison with a selected
‘ pfeviou's year. The index gives a comprehensive view of the industrial development of
the state. it can work as a guide for the Government and Industrialists. They can make
maximum and overall progress realizing the areas which are strong and which require
special attention. With the introduction of the revised base year of 1993-94, it is

possible to make out where our state stands in relation to the other states of the country.

Covaraao
L ovarage

So far, the Index used to cover only the production in the manufacturing and
electricity generation and transmission sectors in the state. From 2004-2005 issue
onwards, in addition to the above, the Mining and Quarrying industry also falls within
the mrmvierw af ITP Tha mnnnFanhwing cantnr Aanlt with in TP charre cnma Af ths
industrial units with the Annual Survey of Industries (ASI). The criterion for the
seleciion of these umits is that they should ciliei eugage 50 WOIKSS Of mioLe usiug
power or cmploj' 100 or morc workers without using power. For the sake of
* convenience and to make the actual unwieldy data handy, 50% of the industry groups of

cashew processing, tile manufacturing and tea processing are selected at random.

The production estimates for all the units are reached by way of amplifying the
totals of the samples selected at the rate of total employment in all the units to the
employﬁlent in the chosen units. The revised list of 17 industry groups which are
selected for the preparation of IIP and their two-digit NIC codes given below.

1. Mining and Quarrying (15-19)
2. Manufacture of Food Products (20-21)
3. Manufacture of Beverages, Tobacco etc (22)

Department of Economics & Statistics, Kerala 1



Report of the Index Gf Industrial Preduciion for the Year 2006-2307

4. Mamufacture of Cotion textiles (23)
5. Manufacture of Wogli, Silk etc (24)
5. Manvfachare of Jutc & sthor V. cgotable Fibre Toxtiles {23)
7. Manufacture of Textile Products & Fibres (26)
8. Manufacture of Wood & Wood Producis (27)
9. Manufacture of Paper & Paper Products (28)
10. Manufacture of Basic Chemicals & Chemical Products (30)
I1. Manufacture of Rubber, Plastic, Petroleum etc (31)
12. . Manufacture of Non-metallic Mineral Products (32)
13."- Basic Metal & Alloys (33) o’ P
14. Manufacture of Metai Products & Parts (34)
15. Manufacture of Machinery & Equipments (35-36)
16.  Other Manufacturing Industries (38) ,
17.  Electricity Generation, Transmission & Distribution (40)
Methed of Computation
The Index of Indusirial Production is obiained by using the Laspeyre's
formula; : :
T WixRil
s f Wi
Where = Index of Industrial production
Wi= Weight assigned to the i item
RBi= KLY
9
The GVO relative obtained using the equation
Where gk = GVO during the current year . ;
Q0= - GVO during the Base Year

Significantly, complying with the instruction given by the Central Statistical

Organization (CSO), in place of the Quantity produced, the Gross Value Output of both
the base year and the current year is used for arriving the Index. .

Department of Economics & Statistics, Kerala 2 —_—



Report of 12 Index Of Industrial Preduction Jor the Year 2004-2007

Base Year

In order t¢ ensure more accumcy and better reliability of the data, the base vear
has been smﬁe from 1980 81 to the more recent year of 1993-94. The weights are
dlstrxbuted among the 1tems at various levels on the basis of the figures of the year
1993-94; and the current year GVO is weighied against the GV of the year i993- G4

to work out the index.
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" the Gross Value “utpm f the base year (1993-94). Thus at two-digit level, the weight
is distributed among three groups — Mining and Quarrying (15-19), Manufacturing (20-
30) and mcumuw enerauon, iransmussion and Uismounon (4U) 1n reianon io wme

relevance these groups had i m th the year 1993-94. Within these groups, the weight is

i o Towenl 2
again distributed at three-digit level in the same manmuer.
Canroa nf Nata ~
APV RAA W% VAL RSEBRLES

As far as the Mining sector is concerned, data is furnished by the Indian Bureau
of Mines, Nagpur. Quarterly reports collected by mailed questionnaires followed by
repeated personal visits of the district-level officers from the 435 selected industrial

nnits in the state are the sour

vasw Sl

(b7}

of data in the Ma anufacturine Sectar The mont ly

fo1ie —— At Tadeam W wwsLaa & ase Al 38604

Index Figures 2006-2007

The General Index of Indusrial Production for the year 2006-07with 1953-94 as
71. The index of Mining and Quarrying Secior is 173.553. The
Manufacturing Sector Index is 260.102 and the Index of the Electricity Sector is

208.589.

ihe Dase year 18255 4
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Report of ihe Indax Of Industrial Production Jor the Year 2056-26p7
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Quarierly Index of each £roup and quarterly and aniwal NIC Code-wige {two
and three aigity Indices are given in the tables below. The general index is the
aiivyeic l '

e ol ihe quar i} ¥ TuGives, .
Index Figures 2606-07

The generaj index for

e year 2006-07increaseqd from

Among the 17 major
in index,

208.31 - w
255.47 Ishowing an increase of 22.64%.

_groups, all groups except
Toup 24 & 25 showed a marked increase

.23 -,,.,.],Manufhcture of Cotton Textileg

3 ure of C s [ sss | .189.025
24| Manufacture of Wool, Silk et | 009] 27233
[ 25 [ Manufacture of Jy -

te & 'o_t}ic-:r Vegetable Fibre
| Textiles '

Manufacture of textile products & fibres
Manufacture of Wood & Wood Products

Manufacture of Paper & Paper Products

Manufactyre of Basic Chemicals & Chemical
Products

Non-metalljc
Basic Meta] & Alloys

Ton A oy gt
i uluuumes

Electricity Gen
Distribution

eration, Transmission and

General Index
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Report of the Index Of industrial Production for the Year 2006-209 7

Sector-wise Anvual Index Analysis

During the year 2006-07, all industrial groups except group 24 & 25 showed a
considerable increase in their indices. While Group 24 remained stable, Grovp 25

5 recorded negative trend.

1. | Mining & Quarrying (15-19)
Manufacture of Food Products (20-21)

Manufacture of Beverages, Tobacco etc (22)

Manufacture of Cotton Textiles (23)

Manufacture of Jute and Other Vegetable Fibres (25 )
Manufacture of Textile Products & fibics {76)
Manufacture of Wood & Wood Products (27)
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4. hManulachure 01. Basic uuw.ﬂl\.«(hb u&;bﬂ\:fvhur.u Producis (JC J

sl

10. | Manufacture of Rubber, Plastic, p“t}'““‘"m eic (3 1
11. | Manufacture of Non- Metalic Mmeral Products (32)
12. | Rasic Metal & Alloys (33)

wh | BE alactmais ALY Tivtuvio Gu La@iid { I J

14. | Manufacture of Machinery and Equipments (35-36)

15. | Other Manufacturing Industries (38)
16. | Electricity- Generation, Transmission and Distribution (40) .

1.  Mining - and Quarrying

The index of this group shot up from 169.13% to 173.60% showing an increase
of2.64%
2. Manufacture of Food Products (20-21)

ny

The index of ihis group recorded 2 i 13.77 % increase during the year. The index surged
ahead from 158.411 to 183.310 due to the increase in @me GVO reported from
Eranakulam Diary and KCMMF Ltd Thuravoor, Alappuzha.

Department of Economics & Statistics, Keraia 11




Repore of the Index 9F Indssivial Froduction jor the Yecr 2806-2397

3. Manufacture of Beveréges, Tobacco ete, (22) .

The index of this group. shot up from 343.816 to 393.608 this year gaining

4%.i9Zpomss, 1.e. 8.i9 %The IMAJor reason for this increase in index is the increase in

the GVO reported from McDowell & Company, Vavanadi, Alappuzha.

4. - Manufacture of Cotton Textiles (25 )

When compared t02005-06, the index showed a 39.76% increase by gaining
53.774points, i.e. from 135.251to0 189.025.mainly as a result of the increase in GVO -
reported from KITEX , Eranakulam and Bhagavathy Textile Mills, Palakkad.. =~

som -

5. Manufacture of Juie & other Vegetable Fibre Texiiies (25)

The index slumped from 110.058 to 74.437 marking a decrease of 32.37%.The

maior reason for this decreace is the decreased GVO rennrted from Kerala Qiate Coir

&)

FA— T N— 3 . F— N Chir T8d Thecicn1 i i
“oIptrausn e Alappuzhz and Aspinwsall Coir L4 7 aannsrmukkom Pusnapra,
Alappuzha.
£ Aoareefondrymn of Toxsila Don dn i, 2- Wilwno /0
e AvAdRAisdieaviia o i RTALIT R 1 VRatawiD % A insa T =7y

The index of this group showed an increase of 33.72%, i.e., the index rose up
from 249.521 to 383.553 gaining 134.032 points. The reason for the increase is the

increase in GVO of COIr vam reporied from Pabin Fibres & Yam Tradino omnany
. ’ T TTTTThe LLipany

Alappuzha.

7. Manufacture of Waod & Wood Producte (27)

The index of this group recorded a 14.46 % of increase. During the year the
Index moved from 73.820 to 84.497 due to the increase in GVO of Veeners

Reported from Cochin Veeners;Mudikkal and of Plywood reported from

Supreme Boards, Kannur.,
8. Manufacture of paper & Paper products (Z8)

The index of this group rose from 235.172 1o 253.274 gaining 18,102 points.

Department of Economics & Statistics, Kerala 12 i
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——— .

The 7.70% increase is due. to the increase in GVO of pericdicals &
- Advertisemeni teported from Makrm;bnoonn Printing & Publishing Co. Kozhikkode

) anu IVl-:ud_‘/dld .L‘r.ld,[l‘.?i ailid, I\.Ullde.II]

g. Manufacture of Basic Chemicals &Chemical Praducte (30)

- The index of this group snowed a increase of 21.45 %, mc lndex moved from
248.855 t0302.235 showing an increase of 53.88 points.

This is due to the impact of increase in GVO of Industrial Chemicals Reported
from. i—nnaustan Urgamc Chemicais Ltd., Eranakuiam, Medicines & Aliled Products
from Vysali Pharmaceuticais, Edapaliy,and Keala Ayurveda Pharmacy, Angamaly and
Other Chemical products reported frorn Kera]a Chemicals & protiens Ltd. Koratty.

10.Manufacture of Rubber, P!astncs, Petroleum etc. (31)

The index of this group showed a increase of 28 36%." The index moved from
215.130 t0276.151 showing an increase of 61 .021points. This is as a result of the
‘increase in GVOQ of petroleum  products reported from Cochin Reﬁneries,'
Ernakulam,motor tyres from Appolo tyres, Perambra and that of Tread Rubber

~ LraTi T o1 o wr 4

AAVRER AV .LA.\.K v uuuvuk:.itd 001.415_,1 lleb, r ma&r\du
11.  Manufacture of Non-metallic Mineral Produets (32

The index recorded a un increase cf 18.07 %. The index moved from 259, 533 to
306.425 gaining 46.892 pomts due to the increase i GVO reported from Travancore
cement LTd. Nattakam and Malabar Cements Ltd., Walayar.

This industry group showed a major increase of41 A48%, i.e., the index gained
-88.03 points taking the index up from 212.206 to 300.236. The reason for this ; Increase is
the i increase in GVO reported from Binani Zinc Ltd. Eranakulam
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13. Manufacture of Metal Px:oducté & FParts (34) -

The index of this group increased from 184.139 to 217.408 gaining 33.27

¥~

< P A 1 2 ~ Fn 4
A 0 LS LUC O LIS LDGICANE) UL U VY U

poiints. This ficiease o G repoicd o Sisel Indus

trial Forgings Ltd. Thrissur.

14. Manufacture of Machinery and Equipments (35-36)
Tre index rose from 252.606 to 340. 118 gaining 47.512 points, i.e., a 16.24%

increase. The increase in the GVO reported from OEN lndla Ltd., and Transformers

&Electncals Kerala Ltd. Angamaly pulled up the index.

15.. Other Manufacturing Industries (38)

Aot 4l P oo ] r
ai. A L.ua.ug o1 > puuus

Thim ~—n P | =N
1113 group sh OWEa an upward iremnd auring

i
a
g<l
ﬂl

rising from 254.804 to 286.454 marking a substan*ml increase of 12.42%. The increase
in GVO reported from Anand Water Meter, Emakulam and United Electncals Kollam

2 the o inflnanacina fantare

ar,
el AV LARALtewARWALLE, LGVLULL,

16." Electricity Generation, Transmission and Distribution (40)

N

from 172066 to

‘0 Nen 2emmmana ~8AE LA _ _ = = NN D7 . e T Al ow. T
08.5892, an increase of 35.623 ponns, i.6., cu.0U Yo. The incicase is due o the GVO

1ncrease reporied.
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